Statement on principal adverse
impacts of investment decisions
on sustainability factors

INTERNATIONAL FUNDS







Contents

[. Summary

2. Description of the principal adverse
impacts on sustainability factors

3. Other indicators for principal adverse
impacts on sustainability factors

k. Description of policies to identify and
prioritise principal adverse impacts
on sustainability factors

5. Engagement policies
6. References to international standards
/. Historical comparison

Publication, Amendments and Updates

02

(0X}

y2
27
28



INTERNATIONAL FUNDS

@ediolanum

- Summary

This Principal Adverse Impact (“PAI”)
Statement outlines how Mediolanum
International Funds Limited (“MIFL")
considers principal adverse impacts
(“PAIs”) of its investment decisions
on sustainability factors on behalf of
the funds under management and
discretionary mandates for which
MIFL acts as the appointed investment
manager. This statement on the principal
adverse impacts of investment decisions
on sustainability factors covers the
reporting period from | January 2025
to 31 December 2025.

The main negative effects in relation
to the financial instruments in which
MIFL invests are taken info account at
entity level through the monitoring of
the indicators outlined in the regulatory
technical standards (Reg. (EU)
2022/1288) supplementing Regulation
(EU) 2019/2088 of the European
Parliament and of the Council of 27
November 2019 on sustainability-related
disclosures in the financial services
sector (the “SFDR”). MIFL considers
both mandatory indicators and two
additional voluntary indicators as
proposed by the regulations.

The consideration of the negative effects
of investments on sustainability factors
is described in MIFLs Responsible
Investment policy - available here.


https://www.mifl.ie/content/dam/mediolanum/mifl/en/documents/sustainability/01.12 MIFL Responsible Investment Policy 2025- Final.pdf

MIFL aims to mitigate the negative
impacts of its investment decisions on
sustainability factors by considering PAls
as part of the investment process. PAls
are impacts of investment decisions that
result in negative effects on sustainability
factors (i.e., environmental, social and
employee matters, respect for human
rights, anti-corruption, and anti-bribery
matters) - even if they do not affect the
value of an investment.

MIFL considers it necessary to assess the
negative effects on sustainability factors
generated through its activities and
has therefore adopted safeguards and
measures based on data and information
currently available.

This section presents data on the
negative impact of MIFLs investments
on sustainability factors for the period
from | January 2025 to 3 December
2025. The publication of this data will
be updated annually.

MIFL considers sixteen mandatory PAI
indicators against which investment
portfolios are measured, as well as two
additional indicators: the first additional
voluntary indicator, which has an
environmental focus, measures the share
of investment in companies without carbon
emission reductions (Table 2, indicator 4);
the second additional indicator, which
has a social focus, concerns the share
of investments in companies that lack a
human rights policy (Table 3, indicator 9).

As of the date of this statement, MIFL
uses MSCI ESG Manager as its sole third-
party data service provider in respect of
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Description of the principal adverse
impacts on sustainability factors

environmental, social and governance
data. On this basis, MIFL is reliant on the
methodology and the data coverage
made available by MSCI which may be
subject to change. MIFL does not perform
any estimation of data.

MIFL completes a look-through
calculation across its holdings every
quarter and applies data from a single
point in time (year-end) for the 18 PAls
(both mandatory and additional PAls),
across all funds.

MIFL will align its reporting with the EU
regulatory requirements as outlined
under the SFDR and the SFDR RTS Level 2
Measures. The fable below includes all the
mandatory and the selected additional
SFDR PAIl metrics as published under
Annex | of the SFDR RTS Level 2 Measures.

The following data represents the
aggregation of values relative fo each
security invested by the entity.

These tables will be updated annually
by 30 June to include quantitative
information at the individual entity
level, and in accordance with the
SFDR RTS Level 2 Measures.

During 2025, MIFL’s actions were primarily
focused on six prioritised PAls aligned to its core
SDGs, alongside oversight of PAl 14 through the
application of its exclusion framework. Targeted
engagement and proxy voting reduction
initiatives were applied to the six prioritised
indicators. The remaining PAls were subject
to ongoing monitoring in line with regulatory
requirements.
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Table 1

Adverse
sustainability
indicator

. Impact Impact q

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Greenhouse Gas Emissions

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Actions taken, and actions planned, and
targets set for the next reference period

Sum of portfolio companies’ . . L
Carbon Emissions - Scope Note: The increase in absolute GHG emissions
| (1CO2e) weighted by the primarily reflects the growth in assets under
portfolio’s value of investment management, while the marginal change in GHG
in @ company and by the intensity (PAI 3) is driven by portfolio composition,
Scope | GHG company’s most recently with new ipvesfmenTs exhibiting higher emissions
Emri)ssions h available enterprise value profiles compared to those divested.
measuredin | oz 670 | 193952591 neing cosh ACTIONS TAKEN
tonnes To calculate the indicator, . . .
of CO2 MIFL uses data provided by Dunr}g the reference period, MIFL hqs cgnhnuously
equivalent a specialised data provider monitored the performance of these indicators and
(MSCI ESG Manager) and the following actions were taken:
does not perform estimation MIFL Responsible Investment (RI) Policy
activities. Data coverage Included in MIFLs RI policy, is the prioritisation of 3
level: 95.21%. Data estimated Environmental SDGs (7. 12 and 13). To measure its
by the data provider: 5.94%. impact across these 3 SDGs, MIFL has mapped 5
Sum of portfolio PAl'including PAIs |, 2 & 3.
companies’ Carbon MIFL's Carbon Reduction Programme:
Emissions - Scope 2 In 2025 MIFL implemented a carbon reduction
(tCO2e) weighted by objective across a subset of its assefs. Funds in-
the portfolio’s value of scope comprise all MIFLs sustainable investment
investment in a company fund range (Article 8 and Article 9 funds) as at July
Scope and by the company’s 2025'. MIFL has chosen “Carbon Footprint” as its
2 GHG most recently available unit of measurement for monitoring the reduction
| GHG Emissions — enterprise value including of carbon for assefs in scope (Scopel qnd S(‘:ope
Emissions measured L4k 556.15 425,392.93 cash. 2 only).2MIFL hgs set a carbon rgduqlon glide
in tonnes o pathway targeting a 70% reduction in Carbon
of CO2 To calculate the 'nd'mmﬂ Footprint (scope | and 2) by 2050, using 2022 as
equivalent MIFL uses data provided by the base year. It has set interim targets of a 30%
C(’[\;F;‘écl'gls'sg‘i/‘dom pr‘;"'d‘j reduction by 2030 and a 45% reduction by 2040,
anager) an 3
does not perform estimation compored fo fhe bose year
activities. Data coverage Engagement: Within the Multi-Manager Team,
level: 95.21%. Data esfimated the Manager Selection Team is responsible for
by the data provider: 842% overseeing 125 external investment strategies.
) e In 2025, the team conducted at least biannual
Sum of porffolio companies engagements with each underlying investment
Scope 3 - Total Emission manager, during which ESG considerations formed
Estimated (fCOZe) weighted an infegral part of the due diligence process. MIFLs
by the portfolio’s value of priority SDGs and chosen PAl including PAI [, 2 and
Scope 3 o:gelj\;r?ﬁglgrr?pf:?\?f;rgst 3, were part of these engagements.

.GHG recently available entferprise In 2025, the MIFL Single Securities team in
Emissions - value including cash. conjunction with Glass Lewis, carried out the
megsnur::g n 4180.714.57 | 13,490,544.08 To calculate the indicator. second year of ifs direct engagement programme

of CO2 MIFL uses data provided by 1_ftalrgeh;g SC(j)dc'c.)mpclngles held across ’rhel:jd .
equivalent a specidlised data provider portfolios. An a itional 2 companies were a de

(MSCI ESG Manager) and in 2025. Frpm the overall engcgemen’r porTfoIlo,
does not perform estimation 22 companies were engaged in connection fo PAI

activities. Data coverage I, 2, and 3. Twelve companies responded to the
level: 95.24%. Data esfimated outreach and five of them have shown progress
by the data provider: 95.24%. against the objectives identified.

'Funds in-scope comprise all MIFLs sustainable investment fund range (Article 8 and Article 9 funds) as of July 2025. In September 2025, MIFL reclassified one of its existing funds fo Article
8 under the SFDR. This fund remains out of scope for several reasons including the cut-off point of st July, as well as the inability of this fund to implement a carbon footprint reduction
target due to its fund of fund portfolio structure, comprising of several UCIT funds. As of 3lst December, no other changes have been made to this list.

2Carbon Footprint consists of emissions from all activities and processes. It is independent of AUM as it normalises emissions by the amount invested. While Carbon Footprint can include
Scope |, Scope 2 and Scope 3 emissions, due to the lack of availability of reliable Scope 3 data, MIFL will only include Scopes | and 2.

*MIFL reserves the right to periodically review the scope and the intermediate targets to consider the trajectory, the evolution of the market and the regulatory environment.
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse

sustainability
indicafor

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Metric

Impact
2025

Impact
2024

Explanation

Actions taken, and actions planned, and
targets set for the next reference period

Greenhouse Gas Emissions

The total annual Scope |, Proxy Voting: In 202 MIFL created a custom voting
Scope 2, and estimated policy to align its voting with ifs prioritised UN Sustainable
Scope 3 GHG emissions Development Goals (SDGs) as outlined in MIFL's Responsible
associated with the market Investment policy. Throughout 2025, MIFL voted on a
value of the portfolio. variety of proposals that deal with GHG emissions, from
Companies’ carbon emissions holding direcfors accountable for risk mifigation strafegies
are apportioned across to supporting shareholder proposals that seek further
Total GHG all outstanding shares and disclosure on a company’s GHG emissions and strafegies.
Emissions — bonds (based on the most For Board- Related proposals, MIFL voted Against 78
1. GHG measured 1669466567 | 15.837539.81 recently available enterprise directors for insufficient oversight of SBTi GHG emissions
Emissions in fonnes . R value including cash). targets, 34 directors for insufficient oversight of GHG
of CO2 o emissions targets, 22 directors for insufficient oversight of
equivalent To calculate the indiicator, sustainability issues, 23 directors at 23 companies for failure
MIFL uses data prowdeq by to adopt nef zero targets and 285 direcfors at 02 companies
c(’gz(écl'gls'sg%ic:ggzrs‘gﬁ for failure on the reporting to the Sustainability Accounting
does not perform estimation Standards Board (SASE).
activities. Data coverage level: » L ) "
95.8%. Data esfimated by the In addition, M.IFLs voting policy expects th.oT at a minimum,
data provider: 95.18%. companies are expected to have a link between
remuneration and environmental considerations. For those
The total annual Scope |, companies that have greater exposure to environmental
Scope 2, and esfimated and climate-relates issues, the expectation is that executives
Scope 3 GHG emissions are adequately incentivised to act in ways that mitigate
associated with | million EUR a company’s climate impact. For remuneration-related
invested in the portfolio. proposals, MIFL voted against two Tier | companies for
Companies’ carbon their failure to incentivise mitigation of climate related issues,
Carbon emissions are apporfioned against six Tier 2 companies for their failure fo incentivise
Footprint across all outstanding mitigation of material environmental risks and against 163
-measured shares and bonds (based on Tier 3 companies for their failure to incentivise mitigation of
2. in tonnes the most recently available material environmental and social risks.
Carbon of CO, 36814 365.12 enterprise value including
Footprint equivalent cash). MIFL also voted in favour of shareholder proposals
per million o requesting companies to provide reporting on their actions
EUR To calculate the indicator, with respect fo climate change. Shareholder proposals
invested MIFL u§e§ data prowdeq by regarding Climate Transition Policies, Climate Action Plans,
a specialised data provider and Reduction of GHG Plans were prominent across MIFLs
(MSCI ESG Monoger) oqd holdings in 2025 and strongly aligned with the objectives of
does 'n.o‘T perform estimation SDG 13 = Climate Action. For more information, see
IevoecljngglTg%Dggtéoevs?ir:w%Ted MIFL’s Proxy Voting Summary 2025.
by the data provider: 95.18%.
ACTIONS PLANNED
These PAl indicators are considered a priority for MIFL. We will
L continue fo monitor their performance and will investigate any
The portfolio’s weighted negative frend by engaging with the underlying managers fo
gverog’eGo;gsl holding promote improvement over fime.
(Igscljgz LS copzt‘zn;:é MIFL plans confinued dialogue with the investee companies
GHG estimated Scope 3 GHG included in ifs Single Securities engagement project with Glass
intensity of emissions/EUR million Lewis, with a sfaggered outreach scheduled throughout 2026.
investee revenue). MIFL believes that confinuous and long-term engagement
3. GHG companies plays a significant role in achieving the objectives set and
intensity _ measured To calculate the indicator. communicafed fo companies, and tangible PAl improvement. An
ofinvestee | in fonnes of 868.46 848.98 MIFL uses data provided initial three-year timeframe has been established for measuring
companies CO, equiv- by a specialised data progress against the objecfives set for the engagements.
alent per provider (MSCI ESG
million EUR Manager) and does In the 2024-2026 strategic plan, MIFL has selected specific
of revenue not perform estimation carbon indicators to monifor across all ifs assets, aimed at
activities. Data coverage addressing climate change within investments, with the goal of
level: 95.27%. Data defining objectives related to GHG emissions. While MIFL has
estimated by the data implemented a carbon footprint reduction programme across a
provider: 95.27%. sub-set of assets, it will continue to monitor these carbon targets
for the time being.



https://www.mifl.ie/content/dam/mediolanum/mifl/en/documents/sustainability/Mediolanum MIFL Proxy Voting 2025.pdf
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Table 1

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse

sustainability
indicafor

&4,
Exposure
to
companies
active in
the fossil
fuel sector

Share of
investments
in
companies
active in
the fossil
fuel sector

Impact

2025

728%

2024

Impact

Explanation

Actions taken, and actions planned, and
fargets set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

767%

Greenhouse Gas Emissions

The percentage of
the portfolio's market
value exposed to
issuers with fossil
fuels related activities,
including extraction,
processing, storage
and transportation of
petroleum products,
natural gas, and thermal
and metallurgical coal.

To calculate the indicator,
MIFL uses data provided by
a specialised dafa provider

(MSCI ESG Manager)
and does not perform
estimation activities. Dafa
coverage level: 95.18%.
Data estimated by the data
provider: 0.00%.

ACTIONS TAKEN

During the reference period, MIFL has continuously
monitored the performance of this indicator and the
following actions were taken:

Proxy Voting Policy
In 2025, MIFL voted in line with its proxy voting policy for
a variety of shareholder proposals (SHP) including for
example, voting in favour of SHPs that required both a
financial institution and a utility company to disclose their
fossil fuel exposure and approach for assessing portfolio
alignment with net zero emissions by 2050.

ACTIONS PLANNED

MIFL will continue to monitor the performance of this indicator
and will investigate any negative trend.
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Actions taken, and actions planned, and
targets set for the next reference period

susér:;et;z(iali Metric Impact Impact Explanation
stainability 2025 2024 P
indicator

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Greenhouse Gas Emissions

Share of non-re-
newable energy

a percentage of tofal
energy sources

The portfolio’s weighted average
of issuers” energy consumption
and/or production from
non-renewable sources as a
percentage of fotal energy used

perform estimation activities.

Data coverage level: 94.76%.

Data estimated by the data
provider: 12.45%.

ACTIONS TAKEN

During the reference period, MIFL has continuously
monitored the performance of this indicator and the
following actions were taken:

MIFL Responsible Investment Policy:
Included in MIFLs Rl policy, is the prioritisation of 3
Environmental SDGs (7, 12 and 13). To measure its
impact across these 3 SDGs, MIFL has mapped 5 PAI
including PAI 5.

Engagement: Within the Multi-Manager Team, the
Manager Selection Team is responsible for overseeing
125 external investment strategies. In 2025, the feam
conducted at least biannual engagements with each
underlying investment manager, during which ESG
considerations formed an infegral part of the due
diligence process. MIFLs priority SDGs and chosen PAI,
including PAI 5, were part of these engagements.

In 2025, the MIFL Single Securities team in
conjunction with Glass Lewis, carried out the second
year of its direct engagement programme targeting

50 companies held across their portfolios. An
additional 2 companies were added in 2025. From
the overall engagement portfolio, I4 companies
were engaged in connection to PAI 5. Six companies
responded to the outreach and one of them has

5. Share consumption and and/or generated. shown progress against the objectives identified.
re(:mfer:::k;le non-renewable energy o
energy | Productionofinvestee | o oo | ) oo To calculate the indicator, Proxy Voting: In 2025, MIFL voted in line with ifs
; companies from MIFL uses dafa provided by a roxy voting policy on a variety of shareholder
consumption ialised dat ider (MSCI proxy g policy y
non-renewable energy specialised daia proviaer Is including f le voting in f
and ESG Manager) and does not proposals including for example voting in favour
production sources, expressed as 9 of SHPs for a number of large financial institutions

to annually disclose their “Clean Energy Supply
Financing Ratio in low-carbon energy supply
relative to that in fossil-fuel energy supply. Clean-
energy-to-fossil-fuel financing ratios have emerged
as a key metric for assessing progress in financing
the clean energy transition.

ACTIONS PLANNED

This indicator is considered a priority for MIFL.
We will continue to monitor its performance and
will investigate any negative frend by engaging
with the underlying managers fo promote
improvement over time.

MIFL plans continued dialogue with the investee
companies included in ifs Single Securities
engagement project with Glass Lewis, with a
staggered outreach scheduled throughout
2026. MIFL believes that continuous and long-
term engagement plays a significant role in
achieving the objectives set and communicated
to companies, and fangible PAl improvement.
An initial three-year timeframe has been
established for measuring progress against the
objectives set for the engagements.
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Table 1

INDICA APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse | I Acti k i I
sustainability Metric mpact mpact Explanation ctions taken, and actions planned, qnd
indicator 2025 2024 targets set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Greenhouse Gas Emissions

NACE Code A (Agriculture,
Forestry and Fishing) 048 0.26
NACE Code B (Mining 136 155
and Quarrying) ’ ’
NACE Code C 032 152 .
(Manufacturing) : S The portfolio’s weighted Note: The portfolio’s exposure to each of
average of Energy these nine sectors is marginal, amounting
NACE Code D (Electricity, Consumption Intensity (GwH/ to approximately 35% of investments
Gas, Steam and Air 465 519 million EUR revenue) for overall; consequently, even smalll variations
Conditioning Supply) issuers classified within ifs can result in a seemingly significant
respective NACE Code. percentage difference.
6. Energy NACE Code E (Water
?otnsur.nphon Supply; Sewerage, Waste 067 0% To calculate the indicator, ACTIONS TAKEN
r‘e}??lfy pzl: Management and ) ’ MIFL uses data provided by During the reference period, MIFL has
I'Ig 1|mp2f Remediation Activities) a specialised data provider continuously monitored the performance
climate sector (MSCI ESG Manager) and of these indicators.
NACE Code F (Construction) 0.6 0.16 does not perform estimation
activities. Data coverage level: ACTIONS PLANNED
NACE Code G (Wholesale 94.76%. Data estimated by the MIFL will continue fo monifor the
and Refail Trade; Repair 023l 028 data provider: (2.45%. performance of these indicators and will
of Motor Vehicles investigate any negative trends.
and Motorcycles)
NACE Code H
(Transportation and Storage) 166 158
NACE Code L (Real
Estate Activities) 038 039

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse | I Acti ke i I
sustainability Metric mpact mpact Explanation ctions taken, and actions planned, gnd
indicator 2025 2024 targets set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Biodiversity
ACTIONS TAKEN
During the reference period, MIFL
The percentage of the has continuously monitored the
portfolios market value performance of this indicator and
exposed to issuers” that the following actions were taken:
reported having operations in
or near biodiversity sensifive Proxy Voting: In 2025, MIFL voted
h ” trents | areas and have been in line with its proxy voting policy on
7. Activities ir?v:srtieoclc?r\\lwe;onr:iiz i«:rnh implicated in controversies with a yorieTY of shareholder Pr?P0§0|5
negatively sites /operations located in severe or very severe impacts including for example voting in
affecting P " . o o on the environment. favour of a SHP for a food and
biodiversify- or near to blodlver5|Tyj§e_n— 8.91% 8.45% beverage company 1o prepare a
sensitive sifive areas where acfivifies To calculate the indicator, public report, assessing the extent
areas :; TZ?\S;II”ZZT::? Tﬁgsn;p;g's: MIFL uses data provided by a fo which the company’s supply
9 4 ' specialised data provider (MSCI chains and operations impact
ESG Manager) and does not biodiversity and are vulnerable fo
perform estimation activities. biodiversity loss.
Data coverage level: 95.97%.
Data estimated by the data ACTIONS PLANNED
provider: 95.97%. MIFL will continue to monitor the
performance of this indicator and
will investigate any negative trends.
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

susérgi\:zgtiali’ry Metric Impact Impact Exolanation Actions taken, and actions planned, and
indicator 2025 2024 P targets set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS
Water

The total annual

wastewater discharged
(metric tons reported)
into surface waters as
a result of industrial or
manufacturing activities
associated with | million

EUR invested in the
portfolio. Companies’

water emissions are
apportioned across all
outfstanding shares and

bonds (based on the
most recently available

enterprise value ACTIONS TAKEN
issi includi h).
Ionnets of em|55|$r1ds including cash) During the reference period, MIFL has continuously
0 warler generaie monitored the performance of this indicator.
8. Emissions by investee To calculate the
’ companies per 0.12 0.06 indicator, MIFL uses
fo water million EUR invested, data provided by ACTIONS PLANNED
expressed as a specialised data MIFL will continue to monitor the performance
weighted average provider (MSCI ESG of this indicator and will investigate any
Manager) and does negative frends.

not perform estimation
acfivities. Data coverage
level: 7.68%. Data
estimated by the data
provider: 0.00%.

Due to the low data
coverage of the
constituent securities
in the portfolios, the
number represented
may not be a fair
representation of the
portfolio.
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Table 1

Adverse

sustainability
indicator

9. Hazardous
waste ratio

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

. Impact Impact .

Actions taken, and actions planned, and
targets set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Tonnes of hazardous
waste generated by
investee companies
per million EUR in-
vested, expressed as
a weighted average

208

1.66

Waste

The fotal annual hazardous
waste (metric fons
reported) associated with
| million EUR invested in
the portfolio. Companies’
hazardous waste is
apportioned across all
outstanding shares and
bonds (based on the most
recently available enterprise
value including cash).

To calculate the indicator,
MIFL uses data provided by
a specialised data provider

(MSCI ESG Manager)
and does not perform
estimation activities. Dafa
coverage level: 94.78%.
Data estimated by the data
provider: 50.93%.

Note: The increase in the indicator is mainly due
to the allocation choices made by underlying
delegate managers.

ACTIONS TAKEN

During the reference period, MIFL has
continuously monitored the performance of this
indicator and the following actions were taken:

MIFL Responsible Investment Policy: Included
in MIFLs Rl policy, is the prioritisation of 3
Environmental SDGs (7, 12 and 13). To measure its
impact across these 3 SDGs, MIFL has mapped 5
PAl'including PAI 9.

Engagement: Within the Multi-Manager
Team, the Manager Selection Team is
responsible for overseeing 125 external

investment strategies. In 2025, the team

conducted at least biannual engagements
with each underlying investment manager,
during which ESG considerations formed an
integral part of the due diligence process.
MIFLs priority SDGs and chosen PAl including
PAI 9, were part of these engagements.

In 2025, the MIFL Single Securities team in
conjunction with Glass Lewis, carried out
the second year of its direct engagement
programme targeting 50 companies held
across their portfolios. An additional 2
companies were added in 2025. From the
overall engagement portfolio, 14 companies
were engaged in connection fo PAI 9. Ten
companies responded to the outreach and
five of them have shown progress against the
objectives identified.

Proxy Voting: MIFL has tailored its voting policy
in line with its climate-oriented SDGs.

ACTIONS PLANNED

This indicator is considered a priority for MIFL.
We will continue to monitor its performance and
will investigate any negative trend by engaging
with the underlying managers to promote
improvement over fime.

MIFL plans continued dialogue with the investee
companies included in its Single Securities
engagement project with Glass Lewis, with a
staggered outreach scheduled throughout
2026. MIFL believes that continuous and long-
term engagement plays a significant role in
achieving the objectives set and communicated
to companies, and tangible PAl improvement.
An initial three-year timeframe has been
established for measuring progress against the
objectives set for the engagements.
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse
sustainability
indicator

o Impact Impact .

Actions taken, and actions planned, and
targets set for the next reference period

SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Social and employee matters

The percenfage of the
portfolios market value
exposed to issuers with
10. Violations very severe controversies
of UN Global related to the company’s
Compact Share of invest- operations and/or
principles and ments in investee products. ACTIONS TAKEN
Organisation companies that During the reference period, MIFL has continuously
for Economic have been involved To calculate the indicator, monitored the performance of this indicator.
Cooperation in violations of the 0.31% 0.36% MIFL uses data provided
and UNGC principles or by a specialised data ACTIONS PLANNED
Development OECD Guidelines provider (MSCI ESG MIFL will continue to monitor the performance of the
(OECD) for Multinational Manager) and does indicator and will investigate any negative frends.
Guidelines for Enterprises not perform estimation
Multinational activities. Data coverage
Enterprises level: 96.12%. Data
estimated by the data
provider: 96.12%.
Share of The percentage of the
. . portfolios market value
investments in .
I1. Lack of investee companies exposed fo issuers that
p . T
. L are not signatories in the
processes and without policies fo
compliance monitor compliance UN Global Compact.
mechanisms with the UNGC ACTIONS TAKEN
to monitor principles or OECD To calculate the indicator, During the reference period, MIFL has continuously
compliance Guidelines for MIFL uses data provided monitored the performance of this indicator.
with UN Global Multinational Enter- 1.01% 0.75% by a specialised data
Compact prises or grievance/ provider (MSCI ESG ACTIONS PLANNED
principles complaints handling Manager) and does MIFL will continue o monifor the performance of the
and OECD mechanisms to not perform estimation indicator and will investigate any negative frends.
Guidelines for address violations of activities. Data coverage
Multinational the UNGC principles level: 96.04%. Data
Enterprises or OECD Guidelines estimated by the data
for Multinational provider: 0.00%.
Enterprises
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

susﬁgi\:\earztieli’ry Metric Impact Impact Exolanation Actions taken, and actions planned, and
indicator 2025 2024 P targets set for the next reference period

SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Social and employee matters

The portfolio holdings’
weighted average of the
difference between the
average gross hourly
earnings of male and

female employees, as a ACTIONS TAKEN
percentage Qf male gross During the reference period, MIFL has
2 Average unadjusted earnings. continuously monitored the performance of
. gender pay-gap of this indicator.
U"“"’:“‘*d investee companies 14.52% 13.88% To calculate the indicator,
s:;g:; — expressed as a MIFL uses data provided by ACTIONS PLANNED
percentage a specialised data provider MIFL will continue to monitor the performance

(MSCI ESG Manager)
and does not perform
estimation activities. Data
coverage level: 88.89%.
Data estimated by the data
provider: 45.17%.

of the indicator and will investigate any
negative trends.
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Actions taken, and actions planned, and
targets set for the next reference period

i Impact Impact
su.sta.mablhty Metric 2025 2024 Explanation
indicator

SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Average ratio of
female to male

percentage of all
board members

Social and employee matters

The portfolio
holdings” weighted
average of the ratio
of female to male
board members.

To calculate the
indicator, MIFL uses

ESG Manager) and
does not perform
estimation activifies.
Data coverage
level: 94.34%. Data
estimated by the
data provider:
0.00%

ACTIONS TAKEN

During the reference period, MIFL has continuously
monitored the performance of this indicator and the
following actions were taken:

MIFL Responsible Investment Policy: Included in MIFLs RI
policy, is the prioritisation of one Social SDG (5). To measure its
impact across this SDG, MIFL has mapped this indicator, PAI 13.

Engagement: Within the Multi-Manager Team, the
Manager Selection Team is responsible for overseeing 125
external investment strategies. In 2025, the team conducted
at least biannual engagements with each underlying
investment manager, during which ESG considerations
formed an integral part of the due diligence process. MIFL's
priority SDGs and chosen PAl including PAI I3, were part of
these engagements.

In 2025, the MIFL Single Securities feam in conjunction
with Glass Lewis, carried out the second year of ifs direct
engagement programme targeting 50 companies held
across their portfolios. An additional 2 companies were
added in 2025. From the overall engagement portfolio, 19
companies were engaged in connection to PAI I3. Thirteen
companies responded to the outreach and ten of them
have shown progress against the objectives identified.

Proxy Voting: MIFLs Proxy Voting Policy requires that, af
large- and mid-cap companies, votes are cast against the
members of the nominating and/or governance committee
where female representation von the board is below 30%,

13. Board board members in datfa provided by . )

. } o o L unless a higher market standard applies. For small-cap
gender investee companies, 33.80% 34.53% a specialised data . ) ) )
diversity expressed 0s provider (MSCI companies, the policy requires votes against the male

members of the nominating and/or governance committee
where there is no female representation on the board.

Application of this policy resulted in votes against
directors across a number of companies, reflecting MIFLs
commitment to improving board gender diversity.

ACTIONS PLANNED

This indicator is considered a priority for MIFL. We will
continue to monitor its performance and will investigate
any negative trend by engaging with the underlying
managers fo promote improvement over fime.

MIFL plans continued dialogue with the investee
companies included in its Single Securities engagement
project with Glass Lewis, with a staggered outreach
scheduled throughout 2026. MIFL believes that continuous
and long-term engagement plays a significant role
in achieving the objectives set and communicated to
companies, and tangible PAl improvement. An inifial
three-year timeframe has been established for measuring
progress against the objectives set for the engagements.

In addition, MIFL has joined the 30% Club Ireland — Investor
Group on collaborative engagement. Established in 2023,
the 30% Club Ireland Investor Group was formed fo provide
a collective approach by asset owners and asset managers
with a fiduciary duty fo their beneficiaries, to using their
influence fo achieve and maintain a minimum of 30%
gender representation on the board and at the executive
management level of Irish companies
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Table 1

gilisis Impact Impact
su_s,fa!nabm’ry Metric 2025 2024 Explanation
indicator

SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Social and employee matters

@ediolanum

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Actions taken, and actions planned, and

targets set for the next reference period

The percentage of the
portfolios market value
exposed to issuers with an
industry tie to landmines,
cluster munitions, chemical
weapons or biological

Exclusions Policy: MIFL has implemented
an exclusion policy which is in line with
the Italian legislation - Law 9 of 202!
December, n.220 - approved by the Italian
Parliament and entered info force on |

14, Exposure
to controver- weapons. Nofe: Indusry January 2023. As a subsidiary of an ltalian
sial weapons | o oo esiments fies includes ownership, banking group, MIFL is obliged fo comply
(anti-per- n investee manufacturing ond with this legislation. The objective of the
sonnel companies involved investments. Ties fo exclusion policy s fo prohibit investments
mines, n the manufacture 0.01% 002% landmines do not include in companies mvoIved. in _The_flnorjcmg,
cluster or selling of related safety products. production, use, sale, distribution, import,
munm'ons, controversial o export or fransfer of anti-personnel mines,
chemical weapons To calculate the indicator, munitions and cluster munitions. During the
weapons and MIFL uses data provided by reference period, the indicator maintained
biological a specialised data provider stable values year-over-year, remaining
weapons) (MSCI ESG Manager) at low levels between January | and
and does not perform December 3, 2025.

estimation activities. Data
coverage level: 96.06%.
Data estimated by the data
provider: 0.00%.

MIFL will continue to monitor and execute
the implementation of this policy.

Adverse

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES
sustainability

. Impact Impact . Actions taken, and actions planned, and
indicator

targets set for the next reference period
ENVIRONMENTAL AND SOCIAL INDICATORS APPLICABLE TO INVESTMENTS IN SOVEREIGNS AND SUPRANATIONALS

Environmental

Note: The value of PAI 15 decreased mainly
thanks to the progressive reduction in per
capifa emissions by the country’s most present
within the portfolios.

The portfolio's weighted
average of sovereign
issuers” GHG Emissions
Intensity (Scope I, 2 and 3
emissions/EUR M GDP).
ACTIONS TAKEN

GHG infensity of
During the reference period, MIFL has

investee countries — -
To calculate the indicator,

estimation activities. Data
coverage level: 98.72%.
Data estimated by the data
provider: 0.00%.

I5. GHG measured in Tonnes |y 26.37 MIFL uses data provided by . :
Intensity of CO, equivalent S : continuously monitored the performance
2 a specialised datfa provider S
per million EUR of this indicator.
of GDP (MSCI ESG Manager)
and does not perform ACTIONS PLANNED

MIFL will continue to monitor the
performance of this indicator and will
investigate any negative trends.
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INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse

sustainability
indicator

. Impact Impact .

Actions taken, and actions
planned, and targets set for the
next reference period

ENVIRONMENTAL AND SOCIAL INDICATORS APPLICABLE TO INVESTMENTS IN SOVEREIGNS AND SUPRANATIONALS

Number of investee
countries subject to so-
cial violations (absolute
number), as referred to

Social

The portfolios number of unique sovereign
issuers with European External Action
Service (EEAS) restrictive measures
(sanctions) on imports and exports.

international treaties
and conventions, United
Nations principles and,
where applicable,
national law

in international treaties 6.25 775 To calculate the indicator, MIFL uses re§gIT of mqnqgement
and conventions, United data provided by a specialised data acfivities, V{h"Ch reduced
Nations principles and, provider (MSCI ESG Manager) and does the portfolio’s exposure
where applicable, not perform estimation activifies. Data foa smgller number
national law coverage level: [00.00%. Data estimated of countries subject fo
16. Investee L : :
. by the data provider: 0.00%. European Union sanctions.
countries
subject Nurmber of invest - ol : ‘i ACTIONS TAKEN
to social umber of investee e portfolio’s percentage of unique . .
violations countries subject o sovereign issuers with European External During The? reference pgnod, MIFL
social violations (relative Action Service (EEAS) restrictive measures has confinuously mon{torgd the
number divided by all (sanctions) on imports and exports. performance of these indicators.
investee countries),
as referred to in 5.59% 6.89% To calculate the indicator, MIFL uses ACTIONS PLANNED

data provided by a specialised data
provider (MSCI ESG Manager) and does
not perform estimation activities. Data
coverage level: 100.00%. Data estimated
by the data provider: 0.00%.

Note: The indicafor
improved over the
course of the year as a

MIFL will continue to monitor
the performance of these
indicators and will investigate
any negative trends.

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse

Actions taken, and actions planned, and
targets set for the next reference period

e . Impact Impact ]
su§Ta!nab|I|Ty 2025 2024 Explanation
indicator

INDICATORS APPLICABLE TO INVESTMENTS IN REAL ESTATE ASSETS*

Fossil Fuels

Share of investments
in real estate assets
involved in the
extraction, storage,
transport or manufac-
ture of fossil fuels

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Adverse Metric Impact Impact Explanation
2025 2024 &

sustainability
INDICATORS APPLICABLE TO INVESTMENTS IN REAL ESTATE ASSETS*

17. Exposure
to fossil fuels
through real
estate assets

N/A N/A

Actions taken, and actions planned, and

AR targets set for the next reference period
indicator

Energy Efficiency

18. Exposure
to energy-in-
efficient real
estate assets

Share of investments
in energy-inefficient N/A N/A
real estate assefs

“PAI 7 - Exposure to fossil fuels through real estate assets and PAI 18 - Exposure to energy-inefficient
real estate assets were considered to not apply to MIFL.
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Other indicators for principal adverse
impacts on sustainability factors

In line with (i) the values and priorities
expressed by MIFL in terms of
sustainability in section 4.2, (ii) the
negative effects of investments, and
(ii) having regard to the mandatory
indicators made available by the
technical standards in force, MIFL has
chosen the indicator “Investments in
companies without carbon emission

reduction initiatives” (Table 2, indicator
4) under “additional climate and other
environment-related indicators” and
“Lack of a human rights policy” (Table 3,
indicator 9) under “Additional indicators
for social and employee, respect for
human rights, anti-corruption and anti-
bribery matters. MIFL has not chosen
further additional indicators at this time.

Table 2

Adverse
sustainability
indicator

b,
Investments
in companies
without
carbon
emission
reduction
initiatives

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Share of investments

. Impact Impact .

ADDITIONAL CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Emissions

The percentage of the
portfolio's market value
exposed to issuers without
a carbon emissions
reduction farget aligned

in investee with the Paris Agreement.
Wifﬁ;:fggison To calculate the indicator,
. o o MIFL uses data provided by
emission 44.62% 42.64% o -
reduction initiatives a specialised datfa provider
aimed af (MSCI ESG Manager)
alianing with and does not perform
gning estimation activities. Data

the Paris Agreement

coverage level: 94.84%.
Data estimated by the data
provider: 94.84%.

Actions taken, and actions planned, and
targets set for the next reference period

ACTIONS TAKEN

During the reference period, MIFL has
continuously monitored the performance
of this indicator.

ACTIONS PLANNED

MIFL will continue to monitor the
performance of this indicator and will
investigate any negative frends.




Table 3

INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

. Impact Impact .

Adverse
sustainability
indicator
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Actions taken, and actions planned, and
targets set for the next reference period

ADDITIONAL SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

9. Lack of
a human
rights policy

Share of investments
in entities without a
human rights policy

5.21%

5.96%

Human rights

The percentage of the
portfolios market value
exposed o issuers without a
formal human rights policy.

To calculate the indicator,
MIFL uses data provided by
a specialised datfa provider
(MSCI ESG Manager)
and does not perform
estimation activities. Data
coverage level: 95.99%.
Data estimated by the data
provider: 0.00%.

ACTIONS TAKEN

During the reference period, MIFL has
continuously monitored the performance of this
indicator and the following actions were faken:

MIFL's Proprietary ESG Rating for Multi-
Manager Investments: In 2024 MIFL updated
its proprietary ESG Questionnaire fo include
questions on how the underlying investment
manager’s consider human rights at an entity
level and in their investments.

MIFL's Proxy Voting Policy: MIFLs Proxy
Voting Policy will generally support enhancing
the rights of workers, as well as considering
the communities and broader constituents in
the areas in which companies do business.
Accordingly, the Policy will generally vote for
proposals requesting that companies provide
greater disclosure regarding impact on local
stakeholders, workers' rights and human rights
in general. In addition, the Policy will support
proposals for companies fo adopt or comply
with certain codes of conduct relating fo
labour standards, human rights conventions,
and corporate responsibility at large. The
Policy will also support proposals requesting
independent verification of a company’s
contractors’ compliance with labour and
human rights standards. In addition, the Policy
supports the Infernafional Labor Organization
standards and encourage companies fo adopt
such standards in its business operations.

ACTIONS PLANNED
MIFL will continue to monitor the
performance of this indicator and will
investigate any negative trends.
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Description of policies to identify

and prioritise principal adverse
impacts on sustainability factors

The Responsible Investment Policy
sets out the framework by which MIFL
infegrates sustainability risks into its
investment decision-making process and
how the PAls of investment decisions on
sustainability factors are considered. The
Responsible Investment Policy was last
updated and approved by the Board of
Directors of MIFL in November 2025 and
will be reviewed annually.

4.1 Governance of policies

The MIFL Board has ultimate responsibility
for sustainability-related policies. MIFL
Board last approved the Responsible
Investment Policy in November 2025 and
the MIFL Policy on Sustainability 2025 in
April 2025. Both policies are reviewed by
the Board each calendar year.

The MIFL Investment Committee provides
the management oversight of the
implementation of those sustainability
policies. The Investment Team implements
the Responsible Investment Policy. The
Compliance Team implements Trade
Compliance Monitoring for ESG binding
restrictions for Article 8 and 9 Funds.
The Risk team provide further support in
monitoring and assessing sustainability
risks. Finally, the Internal Audit Team
will carry out periodic audit reviews of
the Responsible Investment Framework.



4.2 Methodologies used for selecting
PAI indicators

MIFLs approach to monitoring of PAls
follows Annex | of the SFDR RTS Level 2
Measures which set out the mandatory
indicators which must be used to
measure the principal adverse impact
of investment decisions on sustainability
factors together with a selection of
additional optional indicators that can
be chosen.

MIFL monitors sixteen applicable
mandatory indicators relating to
greenhouse gas emissions, biodiversity,
water, waste, social and employee
matters, indicators which are applicable
to investments in investee companies and
indicators applicable fo investments in
sovereigns and supranationals as outlined
under section 2 above. In addition, MIFL
has selected two additional indicators,
one environmental and one social as
outlined under section 3 above. MIFLs
approach to selection of the additional
voluntary indicators (one climate and
one social) is fo assess the potential list
based on MSCI coverage. This narrowed
the selection from 22 to 6 climate and
from 24 to 20 social. MIFLs ESG team
reviewed the selection and made a
recommendation to the MIFL investment
team who reviewed the proposal.
The rationale for the selection of the
additional voluntary PAl is as follows:

@ediolanum
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Investments in companies without
carbon emission reduction inifiatfives:
to support the fransition to reach net-
zero greenhouse gas emissions by 2050
or sooner, it is critical for companies to
set decarbonisation targets and plans.
MIFL expects this to become a minimum
standard for companies, especially those
in climate-critical sectors.

Lack of a human rights policy: human
rights are foundational to society and
investments companies that are found
to be involved in severe human rights
issues and incidents should be subject
to heightened scrutiny.

Final approval was provided by the CIO.

MIFL has decided to priorifise three
environmental-oriented United Nations
Sustainable Development Goals (“SDGs”)
(SDG 7 Affordable and Clean Energy,
SDG 12 Responsible Consumption and
Production and SDG I3 Climate Action)
and one social-oriented SDG (SDG 5
Gender Equality) to assess its assets
under management with the aim of
seeking improvement in the long term.
MIFL has aligned its Proxy Voting policy
in line with these SDGs and engages
with Delegate Managers on these SDGs.
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For engagement with Managers, MIFL
has mapped 6 PAls fo measure its impact
on its 4 prioritised SDGs. MIFL engages
with underlying fund managers and
companies in direct investments with the
aim of delivering improvement across
these six PAl over time. Please see section
4.3 for more detail.

MIFL aims to manage the risk connected
to potential adverse sustainability impacts
from its investments by monitoring and
evaluating the range of PAls outlined under
sections 2 and 3 above. Consideration
of PAl indicators is applied across asset
classes and fo all mandates, not just
those labelled “sustainable investments”.
However, MIFL acknowledge that the
degree of relevance or materiality may
vary across asset classes, as does the
current state of infegration by strategies
within asset classes.

MIFL takes its prioritised PAl info account
in its due diligence procedures for the
selection and ongoing monitoring of
investments, through various methods
ranging from reduction of emissions
thresholds, voting and engagement,
and other planned actions. The
Investment Team and sub-investment
groups will use the reports for
consideration within the investment
process to make an overall assessment
of potential concerns, as the basis
for engagement with companies or
managers.

4.3 Single Securities ESG Framework

MIFLs Internal Portfolio Management
(“Single Securities”) feam integrates ESG
into the management of its portfolios,
engages with investee companies as
part of an engagement framework
in conjunction with Glass Lewis and
is a participant in MIFLs proxy voting.
Furthermore, the portfolios managed
by the team adhere to the firm'’s
Controversial Weapons Policy. The Single
Securities ESG framework, like MIFLs
multi-management approach, priorifises
SDGs 5, 7, 12 and I3 and the six key PAls
associated with those. This framework
guides the ESG Team's efforts and reflects
MIFL's commitment to climate change,
clean energy and gender equality. We seek
to affect change through our stewardship
activities. MIFL looks fo affect improvement
over time through engagement via our
Single Securities Team across the PAl
and in turn the prioritised SDGs. MIFLs
Proxy Voting Policy is also aligned fo our
prioritised SDGs.

4.3.1 ESG Integration

MIFLs Single Securities Team is structured
around three sub-asset classes:
Fundamental Equities, Quantitative
Equities and Fixed Income. Although
the three teams follow the firm'’s overall
responsible investment framework of
active ownership and risk management,
ESG integration for each sub-asset
class is outlined below, reflecting the
idiosyncrasies of each asset class.



4.3.1.1 Fundamental Equities

The team monitors MIFL’ prioritised PAls
with the goal of achieving long-term
progress on chosen SDGs 5, 7, 12 and
13, corresponding to Gender Equality,
Affordable and Clean Energy, Climate
Action and Responsible Consumption
and Production. The team has access to
MSCI ESG Manager for underlying PAI
data. The identification of sustainability
themes and the subsequent detection
of companies with exposure to
these themes can help to provide
a competitive edge. These themes
may include structural growth areas,
including renewable energy production,
decarbonisation of industrial processes,
sustainable agriculture and food
production, resource conservation and
the circular economy. Understanding
companies’ exposure fo these areas can
help to uncover sustainable competitive
advantages, which may lead to increased
market share or superior profitability
in one of these industries. MSCI ESG
Manager, sell-side research, company
reports and information garnered from
company engagement can assist in
this. Assessing companies’ exposure
to industry-specific ESG risks, which
are non-financial business risks, helps
to identify business or operational risks
which may not be apparent through
traditional fundamental analysis. A focus
on non-financial risk provides an edge to
our fundamental research. ESG research
findings are stored in MIFLs proprietary
research template so that they can be
easily shared across the team.
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4.3.1.2 Quantitative Equities

The team monitors MIFL' prioritised PAls
with the goal of achieving long-ferm
progress on chosen SDGs 5, 7, 12 and
13, corresponding to Gender Equality,
Affordable and Clean Energy, Climate
Action and Responsible Consumption
and Production. The team has access
to MSCI ESG Manager for underlying
PAI data. These metrics can be tracked
alongside the team’s factor models for
a universe of over 8,000 companies.
This exercise helps in the identification of
global leaders and laggards in countries
and sectors from a PAI point of view.
PAIl data is updated daily and can be
assessed at a single security level or an
aggregated portfolio level. Data can also
be passed into the feam'’s optimisation
process, which can be used fo directly
assess the impact of portfolio rebalances.

In September 2025, MIFLs Single
Securities Quantitative Team launched
an Article 8 sleeve for inclusion in a
MIFL Article 8 fund. To define the ESG
characteristics and binding elements for
this Article 8 strategy, the MIFL's Single
Securities Quantitative Equity team has
developed an ESG framework consisting
of three core pillars, which forms the
basis for its approach: 1) Product &
Regulatory, 2) ESG Exclusions, and 3) ESG
Integration. This approach is enabled by
the integration of ESG data and factors
info the team’s portfolio optimisation,
analytics and research platforms. This
allows the team to target and monitor
ESG factors alongside traditional factor
and risk exposures.

For more detail on the approach taken
by the Quantitative Single Securities team
for management of an Article 8 strategy/
internal sleeve, see section 2.2.3 of MIFL's
Responsible Investment Policy.



https://www.mifl.ie/content/dam/mediolanum/mifl/en/documents/sustainability/01.12 MIFL Responsible Investment Policy 2025- Final.pdf
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4 3.1.3 Fixed Income

MIFLs Fixed Income Team monitors
ESG metrics and the performance of
MIFL's chosen PAIl on a regular basis,
including at the monthly Sub-Investment
Group meeting. It uses MSClI for overall
portfolio analysis and the Moody’s
ESG scoring system fo assess issuers’
ESG metrics. The Moody’s ESG scoring
system is also used in internal reporting
on every sovereign and corporate name
across the portfolios, allowing the feam
to execute detailed analysis of each
issuer and make investment decisions
accordingly. The team monitors the PAI
at a fund level and on an infra-fund basis
by examining the biggest drivers of the
indicators at the sector and security
level. This helps with the decision-making
process in identifying bonds aligned
with MIFL’s prioritised PAls. The funds’
PAI exposures are measured at least
monthly. Portfolio managers consider
ESG and PAI metrics along with other
investment, technical, fundamental and
valuation factors in the management
of their portfolios. The metrics are a
valuable source of information from a
risk point of view.

Engagement is difficult for a fixed
income investor. Voting opportunities
are not as readily available for fixed
income investors as they are for equity
investors, who can ufilise proxy voting.
However, by investing in labelled bonds
that are aligned with the SDGs prioritised
by the firm (SDGs 5, 7,12 and 13), the
Investment Team can dedicate capital
explicitly towards the integration of ESG
considerations. For more detail on the
approach taken by the Fixed Income
Single Securities team, see section 2 of
MIFLs Responsible Investment Policy.

4.4 Engaging on principal adverse
impact

4 4 | PAl and MIFL’s chosen Sustainable
Development Goals (SDGs)

MIFL uses MSCI ESG Manager to
calculate the 18 sustainability indicators
across all portfolios for the eighteen
PAls (both mandatory and additional)
for each reference period. In addition,
MIFL has decided to take action on
six PAIs (PAIs [, 2, 3, 5, 9 and 13). At an
entity level, considering the available
sustainability data, MIFL has mapped six
PAls based on the long-term investment
priorities linked fo specific UN SDGs that
have been prioritised by the firm (SDG
5 Gender Equality, SDG 7 Affordable
and Clean Energy, SDG 12 Responsible
Consumption and Production and SDG
13 Climate Action). In 2022, the European
Commission also confirmed that PAI
could be used as a measure for positive
contribution and as such MIFLs aim is fo
demonstrate long-term improvement
through measuring these six mapped
PAls at an entity level on its chosen SDGs.


https://www.mifl.ie/content/dam/mediolanum/mifl/en/documents/sustainability/01.12 MIFL Responsible Investment Policy 2025- Final.pdf

4.5 Data Sources

MIFLs Investment team uses the MSCI
ESG Manager to generate monthly
reports o monitor the 18 PAls over time.
Any data relating to changes in PAls will
be shared with MIFLs sub-investment
group where ESG exists as a standing
agenda item. Minutes will be written
and validated by the chairman and
distributed to the Investment Committee
on an annual basis. For any PAl trending
negatively, a plan of engagement will be
set in place to engage with the relevant
companies or asset managers. MIFL has
also developed an inferactive proprietary
platform fo monitor its six chosen PAls that
MIFL aim to take action on at an entity
level. By monitoring these reports over
time, MIFL hopes fo see improvements
in scores. MIFL aims fo contribute to this
improvement through engagement with
managers or companies fo encourage
their contribution to the PAls, and to
deliver impact across its prioritised SDGs.
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4.5.1 Data Challenges relating to PAI
indicators

Data on the negative effects of MIFLs
investments are provided by the
established international provider
MSCI ESG Manager, the data provider
selected by MIFL. With reference to the
available data, MIFL monitors the PAI
indicators monthly.

Despite the continuous improvement
and refinement that calculation
methodologies are going through, the
quality and availability of data still shows
room for improvement. Data quality and
availability can be inadequate, especially
in the small companies and emerging
markets landscape.
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B Engagement policies

MIFL is of the view that one of the more
powerful fools it has is its engagement
with third-party asset managers, given
the significant weight of AUM which
MIFL outsource. MIFL believes that using
this can help to push forward the ESG
and sustainable investment agenda
across the broader industry.

5.1 Engagement with
Multi-Manager Funds

MIFL mainly follows a multi-manager
approach (“multi-manager”) where it
appoints third-party asset managers
to manage part of the funds. MIFL
selects and oversees each third-party
asset manager who is allocated a
portion of the MIFL fund to manage.
For such funds, MIFL will undertake
indirect engagement with companies on
relevant ESG issues via third-party asset
managers, targeting a focused list of
“improver” third-party asset managers
in a structured objective process: I.
Improve environmental disclosures;
2. Engage with third-party asset
managers on our six priorifised PAls;
and 3. Monitor progress on a periodic
basis. This is done through the MIFL ESG
Engagement Questionnaire which looks
at a range of ESG assessments.



5.2 Single Securities Team
Engagement

Starting in 2024, MIFL Single Securities
team partnered with Glass Lewis’
Stewardship Team to expand its
engagement program. Working
collaboratively with Glass Lewis, MIFL
now engages with 52 companies it
chose based on a framework for
its chosen 6 PAI. Individual profiles
for each company were created
containing detailed information about
companies’ sustainability characteristics
and underlying metrics fo guide and
maximise the engagement dialog. For
more detailed information, see MIFL's
Responsible Investment Policy.
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5.3 Proxy Voting

Additionally, MIFL supports its
engagement activity through proxy
voting. For active ownership (part of the
portfolio which consists of securities),
voting will be carried out with Glass
Lewis as the appointed proxy agent. MIFL
maintain its own Proxy Voting Policy to
be implemented across mandates and
directly managed strategies. Through its
voting, over time, MIFL wants to be able
to improve the environmental profiles of
the portfolios. In 2021, MIFL customised
its Proxy Voting Policy, to align voting
activity with core UN SDGs related
to climate oversight and disclosure
(SDG 7 Affordable and Clean Energy,
SDG 12 Responsible Consumption and
Production and SDG I3 Climate Action),
that seek to promote best practice with
respect to a company’s climate-related
initiatives and policies. In 2023, MIFL
updated its policy to ensure its voting is
also aligned to consider voting across
SDG 5 Gender Equality and PAI I3 Board
Gender Diversity.


https://www.mifl.ie/content/dam/mediolanum/mifl/en/documents/sustainability/01.12 MIFL Responsible Investment Policy 2025- Final.pdf
https://www.mifl.ie/content/dam/mediolanum/mifl/en/documents/sustainability/01.12 MIFL Responsible Investment Policy 2025- Final.pdf
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5.4 Shareholder Engagement Policy

MIFL has also adopted a Shareholder
Engagement Policy as required under
the Shareholder Rights Directive |l
(SRD 1) which outlines its approach
to voting and engaging in underlying
investee companies. The Shareholder
Engagement Policy mirrors the
approach outlined in the Proxy Voting
Policy and outlines how MIFL ensures
shareholder engagement is integrated
into the investment strategy. It also
outlines how MIFL monitors investee
companies on strategy, financial and
non-financial performance, risk, capital
structure, social and environmental
impact and corporate governance.
How MIFL manages actual and
potential conflicts of interest in respect
of their engagement and cooperation
with other shareholders and other
stakeholders of the investee companies
is also included within the policy.

5.5 Adaption of the policies

Every reporting period, MIFL will
conduct a review whether there is
a reduction of the principal adverse
impacts. When there is insufficient
progress, the engagement policies
described above will be adapted in terms
of the selection of engagement themes,
selection of companies for engagement
and/or voting, as well as the process
during engagements including escalation
strategy and objectives setting. In addition,
MIFL will monitor and review the principal
adverse impact of its funds” holdings, on
an annual basis and adapt targets and
measures to mitigate impact as required.



MIFL believes that ongoing adherence
to and the development of strong
responsible investment standards,
regulations and frameworks, are
fundamental to our commitment to
embedding sustainability. The basis for
our approach to Responsible Investment
is grounded on the United Nations 6
Principles for institutional managers
which seeks to contribute toward a more
sustainable global financial system.

In addition, MIFL is committed to and
supports the objectives of all [7 United
Nations Sustainable Development
Goals (SDGs). In 2020, to help
focus our responsible investment
ambitions, MIFL decided to prioritise
three environmental-oriented SDG 7
- Affordable and Clean Energy, SDG
I2 - Responsible Consumption and
Production and SDG I3 — Climate Action;
to assess our assets under management,
with an aim fo seek improvement in
the long term. In 2023, in recognition
of its engagements on PAIl I3 Board
Gender Diversity, MIFL formalised its
prioritisation of SDG 5 Gender Equality in
its update of its Responsible Investment
policy, as an additional prioritised SDG.
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m References to international standards

6.1 United Nations Principles for
Responsible Investment

MIFL has been a signatory to
the United Nations Principles for
Responsible Investment (“UNPRI”)
since February 2023 and completed
its first public assessment in 2025.
MIFL will complete the mandatory
assessment again in 2026.
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Historical comparison

MIFL has continuously monitored
the performance of PAIl indicators
since December 202I. The historical
analysis covering the four years of
data collection indicates a progressive
increase in both the proportion of
analysable instruments and the extent
of underlying data coverage. It also
shows a gradual stabilisation in the data
collection methodologies adopted by
the data provider, thereby supporting
a more accurate representation for
many of the indicators. In 2025, half
of all indicators improved compared
with 2024. Over the longer term, 40%
of indicators improved compared with
2023, while more than half improved
compared with 2022,

Comparison 2025 - 2024

The comparison with 2024 shows an
overall stable trend for most indicators
relating to corporate issuers, while an
improvement is evident for those relating
to sovereign issuers and supranational
bodies (PAI 15 and PAI 16).

Only one of MIFLs six chosen PAls
improved in 2025 compared with 2024,
representing a weaker outcome than
in the previous year, when five of the
six chosen PAls improved relative to
2023. The increase in GHG emissions
in absolute terms was primarily driven
by growth in assefs under management.
The rise in PAl 2, Carbon Footprint was
negligible at 0.83%, increasing from
365.12 tCO2/€m invested in 2024 to
368.14 1CO2/€m in 2025. For PAI 3, GHG
Intensity of Investee Companies, the
2.29% increase was mainly attributable
to changes in portfolio composition,
particularly whevre new investments
had higher emissions than the positions
that were divested. PAI 5, Share of Non-
Renewable Energy Consumption and
Production, was the only one of the
six chosen indicators to show a slight
relative improvement, declining by 1.39%
compared with 2024. PAl 9, Hazardous
Waste Ratio increased by 25.85%, rising
from 1.66 t/€m invested in 2024 to 2.08
t/€m invested in 2025. This increase was
mainly driven by allocation decisions
made by delegate managers. PAI I3,
Board Gender Diversity, remained
broadly stable, recording a slight year-
on-year deterioration of 0.73%.



It should also be noted that approximately
57% of the indicators recorded changes
of within 2% compared with 2024. The
following additional observations are
also relevant:

« PAI 6, Energy Consumption Intensity
per High Impact Climate Sector: the
portfolio’s exposure to these nine
sectors is relatively limited, representing
approximately 35% of total investments.
As a result, even small movements
can give rise fo apparently significant
percentage changes.

« PAI 8, Emissions to Water: given the
low level of data coverage across the
underlying securities, the reported value
may not be fully representative of the
portfolio.

o PAIl |4, Exposure to Controversial
Weapons, remained low. In line with
Italian Law 220/2021, MIFL excludes
companies involved in the production of
anti-personnel mines, cluster munitions
and submunitions.

e PAI 15, GHG Intensity of Investee
Countries, improved mainly due to the
progressive reduction in per capita
emissions among the countries with the
largest representation in the portfolios.

o PAIl 16, Investee Countries Subject
to Social Violations, improved over the
year as a result of management actions
that reduced the portfolio’s exposure
to countries subject to European Union
sanctions.
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With regard to the PAl indicators related
to greenhouse gas emissions, MIFL has
introduced specific indicators within its
Strategic Plan 2024-2026 to monitor
climate-related impacts in investments
and to support the definition of GHG-
related targets. In addition, in 2025
MIFL implemented a carbon reduction
initiative across a subset of its assets,
establishing a glidepath that targets
a 70% reduction in Carbon Footprint
(Scopes I and 2) by 2050, using 2022 as
the base year. Inferim targets of a 30%
reduction by 2030 and a 45% reduction
by 2040 have also been set relative to
that base year.
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Comparison 2025 - 2023

Compared with 2023, the 2025
results show a positive trend, with an
improvement seen in 40% of all indicators
and in three of MIFLs six chosen PAls
However, comparability over time is
limited for certain indicators—namely
PAI 5, PAI 6, PAI 9, PAI 12 and additional
PAIl 4—due to methodological changes
in the collection of the underlying data
infroduced during 2023.

Comparison 2025 - 2022

Compared with 2022, the 2025 results
show that approximately 53% of all
indicators improved, including four of
MIFL’ six chosen PAls. However, as 2022
marked the first year of the regulation’s
application, several indicators still had
limited underlying data coverage,
notably PAI 9, PAI 12 and PAI 5. In
addition, for certain indicators, including
PAlI 7 and PAI I, the data provider
subsequently revised the methodologies
used to collect sustainability data
published by investee issuers, which
reduces comparability across periods.
Finally, it should be noted that the water
emissions indicator (PAI 8) confinues fo
have low coverage, with data available
for less than 15% of the corporate issuers
held in the portfolio.

Where this document contains third-
party data (“Third-Party Data”),
MIFL cannot guarantee its accuracy,
completeness or reliability and accepts
no responsibility or liability in respect of
such Third-Party Data.



This information is captured and
produced in this report at a point in
time and it is not intended to update
or amend the Information or correct
any errors in the information following
the publication of this statement.
Mediolanum International Funds Limited
(“MIFL") reserves the right to update this
document and/or the Information at
any time and without notice. Although
the Information contained in this
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Publication, Amendments and Updates:

document is believed to be correct as
at the time of printing or publication, no
assurance can be given to you that this
document is complete or accurate in the
light of information that may become
available after its publication. The
Information may not take info account
any relevant events, facts or conditions
that have occurred after the publication
or printing of this document.




Mediolanum International Funds Lid is
regulated by the Central Bank of Ireland.



